ALGERI A

Tariffs Currency: Algerian
Di nar (AD)
Item Description Cust om Val ue Cust om Cust om Fees
Duti es Added Tax Formalities

2401  Unmanuf act ur ed 15% 21% 2% 0. 4%
Tobacco

2402 Cdgars, 15% 21% 2% 0.4%
Cigarillos&
Cigarettes

2403 O her 15% 21% 2% 0.4%
Manuf act ur ed
Tobacco

Di scussi on

Tobacco commerci al i zation, production and manufacturing is controlled by a
state nonopoly, the State-owned conpany of Societie Nationale de Tabacs et
Al lunettes.

Taxes

In addition to the above charges, there is an internal consunption tax for
cigars and cigarillos of 2245 Al gerian Dinar per kilo, or $US 38. Cigarettes
are assessed an internal consunption tax of 2237 Algerian Dinar. And tobacco
products under HS#2403.99 are taxed an internal consunption tax of 1185

Al gerian Dinar per kilo or $20 US

Ant i - snoki ng

Any form of tobacco advertising is forbidden. The heal th warni ng,” Tobacco
consunption is bad for health”, is required on all cigarette packs.



ARGENTI NA

Tariffs Currency: Peso
I[tem Descri ption Duty Tax Statistical Tax
2401 Unmanuf act ur ed 17% 0. 5%

Tobacco, Tobacco
Ref use
2402. 10 Ci gars, Cheroots, 23% 0. 5%
Cigarillos
2402. 20 Cigarettes 23% 0. 5%
2402. 90 Q her 23% 0.5%

| nport Requirenments and Restrictions

Al'l tobacco and tobacco products are required to pay the indicated duties.
The Governnent requires that cigarettes sold in Argentina, including inported
cigarettes, have an Argentine tax stanp affixed to the cigarette pack under

t he cel | ophane w apper.

Taxes

Total excise taxes on cigarettes are close to 68 percent, which are | ower than
it has been in the past several years. There is a 16-percent excise tax on
cigars and a 20-percent excise tax on cut tobacco.

Ant i - snoki ng neasures

Under Argentine Law No. 23344, all cigarette, cigar, and tobacco packages are
required to have health hazard warnings with the follow ng | egend: “Snoking is
harnful for Health”. Moreover, this neasure includes a ban on all tobacco
advertising on radio and tel evision between 8 a.m and 10 p.m Advertisenents
for tobacco products are banned in publications and ci nema prograns for people
under 18. There are sone |ocal regulations such as in Capital Federa

Provi nce which prohibit the sale of cigarettes to persons under age 16 years
old; and in Buenos Aires Province, the legal age to buy cigarettes is 18 years
old. Also restaurants are required to have a nonsnoki ng desi gnated area.

There are no maj or anti-snoki ng canpaigns in Argentina. The Government has
done very little so far, while private organi zati ons do not have sufficient
funds to attract |arge nunbers of snokers into their programs. QOccasionally,
anti-smoking filnms are shown on tel evision
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AUSTRALI A

Descri ption

Unnmanuf act ured Tobacco;
Tobacco Refuse

Ci gars, Cheroots and
Cigarillos, Containing
Tobacco; of a kind for
whi ch the Chi ef
Executive O ficer of
Customs has decl ared a
whol esal e |ist price by
instrument in witing
published in the Gazette

O her

Cigarettes containing

t obacco, of a kind for
whi ch the Chief
Executive Oficer of
Customs has decl ared a
whol esal e |ist price by
instrument in witing
publ i shed in the Gazette

Ci garette Contai ning
Tobacco, of a weight
such that there are no
nore than 1200 per

ki | ogram

O her

Snoki ng Tobacco, Whet her
or not containi ng

t obacco substitutes in
any proportion, O a
kind for which the Chief
Executive Oficer of
Custons has decl ared a
whol esal e |ist price by
instruments in witing
published in the Gazette

O her

Currency:
Australian
Dol | ar

I mport Duty ($/kg)
Free
$85.92 per kg plus

50.32% of the total |ist
price

$232.17 per kg

$86.92 / kg plus 50.32%
of the total list price

$232. 17/ kg

$350. 00/ kg

$86. 92/ kg pl us 50. 32% of
the total list price

$232. 17/ kg



ltem Descri ption | nport Duty ($/kg)

2403.91 O her, of a kind for $86. 92/ kg pl us 50. 32% of
whi ch the Chief the total list price
Executive O ficer of
Custons has decl ared a
whol esal e |ist price by
instrument in witing
published in the Gazette

2403. 99 O her $232. 17/ kg

Di scussi on

The Australian tobacco industry recently underwent major changes. As the
Government of Australia (GOA) deregul ated the industry. The nationa

producti on quota, the Average MnimmPrice (AMP), and the Local Leaf Content
Scheme (LLCS) ended in January 1995. This restructuring is ainmed at making the
Australian industry internationally conpetitive.

| nport Requirenments and Restrictions

The inportati on and manuf acture of snokel ess tobacco products is banned due to
heal t h concerns.

Taxes

Unmanuf act ured tobacco remains free of duty. Mbost tobacco products attract a
duty of A$86.92/ kil ogram plus 50.32 percent of the wholesale list price which
are published in the Commonwealth Gazette. Oher tobacco products attract a
duty of A$232.17/kg, or $350/ kil ogram The Australian Governnent recently

rel eased a tax reform package which includes a plan to convert the duty on
cigarettes froma hybrid ad val orem and wei ght based schene to a per stick
duty for both local and inported product.

Ant i - snoki ng

The anti-snoking | obby in Australia is gaining momentum w th increasing
restrictions being i nposed each year. Snoking is banned in Federal and npst
State governnent buil dings, donestic airline flights, comobnweal th

owned/ controlled airport termnals, and on international flights flying over
Australia. Snokel ess tobacco products are banned, and age linits for tobacco
products are in place in all states.

Al'l tobacco products nust carry a health warning and voluntary indications of
tar and nicotine content are shown on cigarette packages. No cigarettes may
be manufactured or landed in Australia which have a tested tar |evel in excess
of 18nmg per cigarette or a tested nicotine |level of nore than 1.6 ng per
cigarette. Individual state governnents retain the |argest regul atory
authority over health issues, and nmandatory health | abeling requirenents on
cigarettes vary accordingly.

The GOA decided that as of April 1,1992 no new contracts for tobacco
sponsorship of sporting events would be permitted. There is also a limted
exenption for internationally televised events of international sports or
cultural activities held in Australi a.

The GOA banned all fornms of other tobacco advertising fromJuly 1, 1993
(tobacco advertising was al ready banned in print nedia, and on radio and



tel evison). This nmeans tobacco conpanies are no |onger able to advertise their
t obacco products on billboards, in cinemas and on non-tobacco merchandi se such
as T-shirts, watches, lighters, and hats.



BAHRAI N

Tariffs Currency: Bahrain D nar
I[tem Descri ption Rat es
2401 Tobacco $70
2402 Cigarettes $15 per 1000 Pieces

| nport Requirenments and Restrictions

I mportation of tobacco products is handl ed by the private trade and is free
from any government involvenent. There are no inport quotas, nonopoly
practices, licensing regines, currency or other restrictions except those
not ed bel ow under anti -snoki ng neasures.

Taxes

There are no state or |ocal incone taxes, or sales taxes or |evies other than
the tariffs noted above.

Anti - snoki ng Measur es

The tobacco policy of @ulf Cooperation Council (GCC) nenber countries is based
on the resolutions of the GCC Health Mnisters neeting in Riyadh in January
1986. Those resol utions were ainmed at unifying GCC policy toward tobacco
importers and to curb snoking for health reasons. Under the existing charter
of the GCC, each nmenber is free to adopt or inplenment the resolution as it
chooses. Provisions include:

(1) tar and nicotine levels are required to be printed on cigarette packs in
both Arabic and English and nust not exceed 12 ng tar and 0.8 ng nicotine;
(2) a health warning is required as follows: “Health warning: Snmoking is a
mai n cause of lung cancer and |ung di seases and di seases of the heart and
arteries.” This warning nmust be printed in both Arabic and English on the
front or side of the cigarette pack; and

(3) a cigarette package cannot contain nore than 20 cigarettes.

Advertising is banned on televison and radio. It is permitted in print nedia
and sponsorship of specified events. Inporting cigarette brand adverti sing
materials such as ashtrays, lighters, T-shirts, etc. is prohibited
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BULGARI A

Item

Raw or
Unpr ocessed
Tobacco, Virginia

Type

Raw or
Unpr ocessed
Tobacco, Burl ey

Type

Raw or

Unpr ocessed
Tobacco, Tobacco
Light Air Dried
of Maryl and

Kent ucky Type

Tobacco Light Air
Dried

Raw or

Unpr ocessed
Tobacco,

Ori ent al

Tobacco, Dark Air
Dri ed

O her Tobacco

Tobacco, Partly
or Wholly

St ermed/ Stri pped,
Virginia Type

Tobacco, Partly
or Wholly

St ermed/ Stri pped,
Bur | ey

Tobacco Light Air
Dried, Burley

Tobacco Waste

Ci gars and
Cigarillos

Cigarettes
Cont ai ni ng
Tobacco

Currency: Leva

Cener al

10%

10%

10%

10%

40%

60%

40%

40%
10%

10%

10%

40%
40%

40% Mnimum?7.7
ECU 1000 Pi eces

Speci al

7%

7%

7%

7%

30%

45%

30%

30%
7%

7%

7%

30%
30%

30%9 Mninum5. 8
ECU 1000 Pi eces



Tariff I[tem Cener al Speci al

2402. 90 O her 40% Mnimum 7.7 30% M ninmum 5.8
ECU 1000 Pi eces ECU 1000 Pi eces
2403. 10 Snoki ng Tobacco 40% 30%
VWhet her or Not
Cont ai ni ng
Tobacco

Substitues in any
Proportion

2403.91 Honogeni zed or 5% 3%
Reconsti t ut ed
Tobacco

2403. 99 O her 5% 3%

Di scussi on

Bul gari a obtai ned nenbership to the WIO in 1996. Bulgaria has a trade
agreement with the EU, EFTA, Czech Republic, Slovak, and the Republic of
Sl ovenia. Also, Bulgaria established a free trade zone with the Czech
Republic, Slovak, and the Republic of Slovenia.

EFTA or European Free Trade
Agreenent: It is a trade agreenent
that allows non-EU countries to
recei ve preferential treatnent.

I cel and, Norway, and Switzerland are
the only nenbers.

There is a preferential inport and duty quota of 6,000 nmetric tons of raw or
unprocessed tobacco at a 7-percent inport duty for the European Union. Thus,
the inmport duty is reduced by 70 percent of the standard quota within this
quot a.

| nport Requirement and Restrictions

I mports of tobacco | eaf and products are issued a special permt by the
M ni stry of Finance.

Label i ng

The CGovernnent of Bul garia, GOB, requires inported tobacco to have a speci al
sanitary permt or certificate for inportation, registration, and sales.

I mported tobacco is also required to have a | abel and instructions for
consumer use in the Bulgarian | anguage. |If tobacco is to be re-exported or
not sold in the country, labeling is not required.

Taxes and Tariffs

Ceneral tobacco inports are assessed a 22-percent VAT, a 2-percent tenporary
i mport duty, and a 60-percent excise duty. The 0.5 percent cross-border fee



will be replaced by a custons service fee in 1998. Cigarettes, in addition to
t hese charges, are |levied specific duties ranging from30 to 40 percent with a
m ni mum duty ranging from7.7 percent to 5.8 percent pieces.

Non-Tariff Barriers

In February 1997 the GOB set a minimum price for producers/inporters which is
used as a basis for |evying VAT and excise duties. Traders can charge a

maxi mum of 20 percent above the mninumprice. Producers/Inporters need to
obtain a permit fromthe National Price Comrssion to increase price beyond
the “ceiling price”.

| nport Restrictions

Deval uati on of the leva and high inflation has reduced tobacco trade. The
CGovernment of Bulgaria increased prices of inported cigarette brands to
counteract the devaluation of the |leva. Thus, foreign conpani es conpl ai ned of
price discrimnation by the government. In response to the conplaints, the GOB
i ncreased the price of domestic cigarettes.

Ant i - snoki ng

The governnent has anti-snoking | egislation. Snmoking is not permtted in the
wor kpl ace. Snoking in public places such as restaurants, pubs, airplanes,
trains, vessels, etc are allowed in designated areas only. Manufactures are
allowed to advertise brand nanmes of cigarettes w thout show ng products, (a
pack of cigarettes or the cigarette itself). However, cigarette advertisenments
are not allowed in children's tel evision broadcasts and in places close to
schools. If an individual violates any of the above, a fine of 100 |eva and
5,000 to 200,000 leva for the second violation is assessed. A fine of 1.5
mllion leva is levied on conpanies that sell cigarettes to teenagers under

16.

Al t hough the government of Bulgaria has anti-snmoking |egislation, there is
very little enforcement.



COSTA RI CA

Tarriffs Currency: Costa Rica
Col on
I[tem Descri ption I mport Duty (percent ad
val or enj
2401. 10. 10 Unmanuf act ured Tobacco, 1%
Virginia
2401. 10. 20 Unmanuf act ured Tobacco, 19%
Bur | ey
2401. 10. 30 Unmanuf act ured Tobacco, 1%
Oiental
2401. 10. 90 Q hers 19%
2401. 20. 10 Tobacco, Partly or 5%
Wol Iy Stemed or
Stripped, Virginia
2401. 20. 20 Burl ey 5%
2401. 20. 30 Turkish (Oriental) 1%
2401. 20. 90 Q hers 5%
2402.10. 00 Ci gars, Cherrots and 19%
Cigarrillos
2402. 20. 00 Cigarettes 40%
2402. 90. 00 Q hers 19%

Di scussi on

As | ocal production declined over the last few years, tariffs on
unmanuf act ured tobacco were reduced to allow | ocal manufactures to inport at
nore conpetitive prices.

I mport licenses and other restrictions were elimnated under the Uruguay
Round.

Taxes

In addition to an ad valoremduty, a fixed tax of 1 percent applies to al

i nported products. A sales tax of 13 percent applies to all unmanufactured and
manuf act ured tobacco products. In addition, manufactured tobacco products are
assessed an internal selective consunption tax applied to the conbined CF

val ue and external tariff. The rate of this tax is set at 70 percent. This
tax is applied to inported and donestic products. Unnmanufactured tobacco
enter duty free fromthe other Central Anerican countries. Manufactured

t obacco cl assified under HTS code 2402.20.00, cigarettes, fromthe Centra
Anerican region currently pay an ad val oremtax of 26 percent. This tariff is
schedul ed to decline an additional 30 percent in January 1999 for regions
outside of Central America



Ant i - snoki ng

Snmoking is prohibited in the work place, in public buildings, and in public
buses. Advertising of cigarettes on television is only allowed after 8 p.m

or during news broadcasting. During tv programr ng, snoking by actors is

prohi bited. There are active canpaigns by the Mnistry of Health and private
associ ati ons pronoting physical fitness and anti-snoking. Since June 1989, the
foll owi ng health warnings appeared on cigarette products: “C garettes causes
cancer, lung, and cardiovascul ar enphysema”; “Ci garette snoke affects pregnant
wonen. ”



DOM NI CAN REPUBLI C

Tariffs Currency: Dom ni can Peso (RD$)
I[tem Descri ption Rat es
2401 Raw Tobacco 15 percent of C&F Val ue
Sem - processed 20 percent of C&F Val ue
Tobacco
Tobacco Wastes 15 percent of C&F Val ue
2403 Ci gars and 30 percent of C&F Val ue
Cigarettes
O her Types 30 percent

Di scussi on

Under the World Trade Organi zation (WO) agreenent, the Dom ni can Republic
bound its maximumtariff for all agricultural comodities at 40 percent.
However, tobacco products inported by cigar factories established in duty free
zones or those covered by special incentive |laws are exenpt fromall duties.

C garettes are subject to an 8-percent VAT. Tobacco and tobacco products are
assessed the foll ow ng:

a basic tariff of 15 to 30 percent;

a C&F Val ue;

a selective surcharge of 30 percent of the basic tax;
and VAT of 8 percent of the C&F val ue.

| nport Restrictions

Hi gh inmport duties coupled with | ow donestic prices have deterred cigarettes
imports fromthe United States.

Taxes

Retail prices of all cigarettes are fixed by the government with tax rates set
in RD$ per pack as follows:

. Bl ond cigarettes: 0.47
. Dark cigarettes: 0. 07
Ant i - Snoki ng

There are currently no organi zed anti-snoking activities or restrictions.



ECUADOR

Tariffs Currency: Sucre
I[tem Descri ption I mport Duty (Percent Ad
Val orem
2401 Unmanuf act ured Tobacco 14%
2402. 20 Tobacco, Partly or 19%
Whol 1y,

Stemmed/ Stri pped: not
Threshold or Simlarly

Pr ocessed
2401. 30 Tobacco Refuse 14%
2402 Cigars, Chroots, 25%

Cgarillos, and
Cigarettes, of Tobacco
or of Tobacco
Substitutes

2403 & her Manuf act ur ed 25%
Tobacco and Manuf act ur ed
Tobacco Substitutes,
“Honogeni zed” or
“Reconstituted” Tobacco,
Tobacco Extracts and
Essences

| nport Requirenments and Restrictions

I mport certificates are required for all inports. Additional provisions are as
fol | ows:

(1) inports under HS# 2401 require previous authorization issued by the

M nistry of Agriculture;

(2) all inmports are subject to a 0.5-percent additional surcharge, applicable
for the “Children Nutritional Fund (I NFA)” calculated as 0.5 (CIF val ue plus
the ad-valoremtariff rate);

(3) all inports are subject to a 0.1-percent tax for Custons Upkeep and
Mbder ni zat i on;

(4) inports of cigarettes made with tobacco |ight and dark, under HS# 2402. 20
will be charged with a “Special Consunption Tax” (I1CE) as foll ows:

Descri ption | CE Per cent
Manuf actured wi th Li ght Tobacco 75%
Manuf actured wi th Dark Tobacco 18%

In the case of inported cigarettes, the ICE is calculated as: CF value, plus
ad-valoremtariff rate, plus taxes (1) and (2)) nultiplied by 110 percent;

(5) inports of manufactured cigarettes nmade with tobacco |ight and dark, wll
pay a 10-percent Value Added Tax, which is equal to the CF value, plus ad-
valoremtariff rate, plus taxes (1) and (2); and

(6) inports under HS# 2401.10 in natural condition, will not pay a VAT, and do



not need a certification issued by the “National Direction of Rents” at the
poi nt of entry.

Ant i - Snoki ng

Every pack of cigarettes and cigars nust have a warning stating that snoking
tobacco is harnful to health. Snmoking is prohibited in public areas and
airplane flights.

In public places, such as in restaurants, there are non-snoki ng areas.
Snoki ng adverti senents are allowed to be aired on television and radio. In
addition, there is a |law which prohibits the sale of cigarettes under age.



EL SALVADOR

Tariffs Currency: Sal vadoran
Col on

Di scussi on

El Sal vador, in accordance with its GATT obligations reduced the inmport duty

for tobacco from50 to 20 percent ad valorem This rate is applied to nmenber

and non-nenber countries of the Central American Commopn Market.

| nport Requirenments and Restrictions

The M nistry of Finance requires a printed statenent on each inported
cigarette package that must read, “Inportation a El Sal vador”

Taxes

The Governnent of El Sal vador no | onger controls retail cigarette prices.
Manuf act ures nust report new prices to the Mnistry of Econony. However, a 5-
percent stanp tax is paid in addition to the net value, and a consunption tax
of 42.5 percent is applied in addition to the consuner price.

Ant i - snoki ng

The Mnistry of Health requires a printed warning on each package of
cigarettes stating that cigarette snoking is dangerous to health. This action
does not appear to have significantly affected consunmer demand for tobacco
products in El Sal vador. The governnent does not engage in any other sort of
anti - snoki ng canpai gn.



GUATEMALA

Tariffs Currency: Quetza
I[tem Descri ption I mport Duty (Percent Ad
Val or enj

2401 Unnmanuf act ured Tobacco; 7%
Tobacco Refuse

2402 Manuf act ur ed Tobacco; 17% to 20%
Tobacco Extracts and
Essences

| nport Requirenments and Restrictions

A license fromthe Mnistry of Econony is required to inport tobacco and
t obacco products.

Taxes
A 44-percent luxury tax is assessed on the retail price of all inported

cigarettes. In addition to the luxury tax, a 10-percent val ue-added tax is
assessed on cigarettes.

Ant i - snoki ng

The Mnistry of Public Health requires cigarette manufactures to print a
war ni ng | abel on each package, “The Mnistry of Public Health advises that the
use of this product is dangerous to one’'s health”.



Tariffs
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HONDURAS

Descri ption

Unmanuf act ured Tobacco,
Virginia

Unmanuf act ured Tobacco,
Bur | ey

Unnmanuf act ured Tobacco,
Ori ent al

O her

Tobacco, Partly or
VWol |y St enmmed/
Stripped, Virginia

Tobacco, Partly or
Wol Iy Stemmred/ Stri pped,
Bur | ey

Tobacco, Partly or
Wol Iy Stemmred/ Stri pped,
Oiental

O her
Virginia
Bur | ey
Oiental
O her

Cigars, Cheroots &
Cigarillos Containing
Tobacco

Cigarettes Containing
Tobacco

O her

& her Manuf act ur ed
Tobacco and Manuf act ur ed
Tobacco Substitutes;
“Honogeni zed” or
“Reconstituted’” Tobacco;
Tobacco Extracts and
Essences

“Honogeni zed or
Reconsti tuted” Tobacco

O her

Currency: Lenpira

I mport Duty (Percent Ad

Val orem

5%

5%

1%

5%

5%

5%

1%

5%
5%
5%
1%
5%
19%

55%

19%
19%

1%

5%



Di scussi on

Hondur as has been gradually reducing its tariff regine since the early 1990s.
Tariffs for unmanufactured tobacco dropped from 50 percent in 1990 to 5
percent in 1998. Tariffs for manufactured tobacco products dropped from 70
percent to 19 percent. However, cigarette tariffs dropped to 55 percent. In
February 1992, free trade was established in Central Anmerica, allow ng the
duty free inportation of unnmanufactured tobacco from sources outside Centra
Anerica when the tobacco is to be incorporated into an export product.

Taxes

Manuf act ured tobacco products, particularly cigarettes, are heavily taxed in
Honduras. In addition to a 55-percent duty, cigarettes are also subject to a
30- percent production/consunption tax, a 15-percent sales tax (for virtually
all other products the sales tax is 12%, and a .5-percent surcharge for
custons and adnmini strative services.

Ant i - snoki ng

The Governnent’'s anti-snoking efforts are coordinated by the Honduran
Institute for the Prevention and Treatment of Al coholism Drug Addiction and
Dependency (I HADFA). | HADFA allocates approxi mately one quarter of its
annual budget to anti-smoking activities. These activities include televison
and radi o anti-snoki ng canpai gns, dissenm nation of anti-snoking literature,
and educational seminars and wor kshops for students and future teachers.

| HADFA al so regul ates tobacco conpany advertising, by restricting its
association with sports, celebrities, national synbols and youths. Warning
| abel s on cigarette packs which specify both nicotine and tar levels are
required in Honduras. However, enforcenent of nost anti-snoking regul ations
in Honduras is less than ideal. Although to a | esser extent than in the
United States, snoking is banned in nore and nore public and private
establishments. |HADFA is al so anal yzing the possibility of taking | ega
action agai nst tobacco conpani es which market cigarettes in Honduras.



Tariffs

ltem

2401

2402

2402
2000

2402
9000

2403
1000

2403.
1000
. 20

2403.
9010

2403
9010

JAVAI CA

Descri ption I mport  Additional

Duty Stanp Duty

Unnmanuf act ur ed
Tobacco;
Tobacco Refuse

G gars, 30 56
Cheroots, and

cigarillos,

Cont ai ni ng

Tobacco

Cigarettes 30 56
Cont ai ni ng
Tobacco

G gars, 30
Cher oot s,

Cigarillos of
Tobacco

Substitute

Snoki ng 30 56
Tobacco,

Cont ai ni ng

Tobacco

Substitute in

any proportion

Snoki ng
Tobacco,
Cont ai ni ng
Tobacco
Substitute in
any proportion

Snuf f 30 56
cont ai ni ng
Tobacco

Snuf f 30 12
cont ai ni ng

Tobacco

Substitutes

Currency: Janai can

Dol | ar
Speci al Speci al
Consunption Consunption
Tax- Ad Tax-
Val orem Specific
12
39.9 $113. 034
12
12



I[tem Descri ption I mport Additional Special Speci al
Duty Stanp Duty Consunption Consunption

Tax- Ad Tax-
Val orem Specific
2403. 9090 Tobacco 30 56 12

Manuf act ur ed,
Honogeni sed or
Reconsti t ued
Tobacco,
Tobacco
Extracts and
Essences

2403. 9000 Tobacco 30
Substitute
Manuf act ur es

| nport Requirenments and Restrictions

There are no inport licensing requirenents for tobacco products and no inport
restrictions. Non-CARI COM nenber countries are assessed a 30-percent inport
tariff on any tobacco product, manufactured or unmanufact ured.

CARI COM Cari bbean Comunity and
Common Market. Menber countries are
as follows: Antigua, Barbuda,
Bahamas, Belize, Dom nica, G enada,
Guyana, Janmi ca Montserrat, Saint
Kitts and Nevis, Saint Lucia, Saint
Vi ncent and t he Grenadi nes,
Surinane, Trinidad and Tobago

Taxes

Under the Generalized Consunption Tax (GCT) inplenented in Cctober 1991, all

t obacco, manufactured and unmanufactured, is assessed a 15-percent duty at the
poi nt of sale.

Ant i - snoki ng

There are no anti-snoking activities or restrictions.



Tariffs

ltem

2401
2402

2402. 20

2402. 90
2403. 10. 100
2403. 10. 20
2403.91

2403. 100

2403. 200

Di scussi on

JAPAN

Descri ption

Unmanuf act ured Tobacco

Ci gars, Cheroots, and
Cigarillos containing
Tobacco

Cigarettes containing
Tobacco (Per 1,000
Pi eces for Yen Val ue)

O her
Pi pe Tobacco
O her

“Honogeni zed” or
“Reconstituted” Tobacco

Tobacco Extracts and
Essences

O her

| mport
Duty,
Cener al
Free

20.0

8. 5+290. 70
Yen

4.0
35
4.0

Free

Free

4.0

Currency: Yen

| mport
Duty, WO
Free

17.3

9. 0+307. 80
Yen

3.6

31.5

3.6

Free

Free

Currently, the Mnistry of Finance holds 67-percent of the stock of Japan

Tobacco I nc.
i nvestors. The Tobacco Institute of Japan
foreign cigarette manufactures,
t he use of popular novie stars,
advertising cigarettes.

Non-tariff Barriers

establ i shed a voluntary policy of
singers or televison celebrities for

The ot her 33 percent of the shares is owned by private
which is conprised of JTI and

restricting

JTlI is a nonopoly manufacturer of tobacco. It is the only authorized buyer of

i nported | eaf.
Japan. Since JTI
t he tobacco industry.

agricul tural

Taxes

A total tax of 6,252 Yen per
cigarettes regardl ess of price or origin
nati onal gover nnent
i ncl udi ng Tokyo,

gover nnent,

(state) account,

(i.e. townships and vill ages).

For travelers entering Japan with cigarettes purchased overseas,

1,000 pieces is levied on al
of which 3,126 Yen goes to the
692 Yen to the prefectura
OGsaka and Kyoto netropolitan governnents and Hokkai do

and 2,434 Yen to the nunicipal and smaller

provi nci al

is the only authorized cigarette manufacturer in
is a nonopoly, they control investnment and market access in
They are also able to influence taxation as well as
production policy in Japan

br ands of

gover nment s

gover nment s

up to 200



pi eces per person can be brought in with a traveler tax-free. A tax rate of
5,000 Yen per 1,00 pieces is levied on the quantity beyond 200 pi eces.

Anti - snoki ng Measures

There is no nationally enforced | aw prohibiting snmoki ng except where a fire
hazard exists. Al snoking restrictions have been inplenmented on a voluntary
basis by the cigarette industry. Voluntary restrictions are as follows: an
increase in the size of non-snoking sections or areas on donestic airline
flights with a total ban on snoking on flights of one hour or |ess;
prohi bi ti ons on snoking on subway platforns in all netropolitan areas

i ncl udi ng Tokyo, Gsaka, and Nagoya; and a ban on snoking on all public
transportati on, unless specified otherwi se, including trains, buses, cabs and
shi ps.

The industry is al so agai nst vendi ng machi ne sal es between 11: 00 pm and 7: 00
amin order to prevent juveniles fromusing the machines to buy cigarettes.



REPUBLI C OF KAZAKSTAN

Tariffs Currency: Kazakstan
Tenge
I[tem Descri ption Cust om Duty VAT
2401 Unmanuf act ur ed 5% 20%
Tobacco
2402 Ci gars and 30% but no | ess 20%
Cigarettes than 3 EQU per

1, 000 pi eces

Di scussi on

Al cigarette packs nmust be marked by special excise stanps. Inporters are
required to glue the excise stanp on the package.

Taxes

There is a excise tax of 2 EQU for 1,000 pieces for cigarette.

Ant i - snoki ng

The Governnment of Kazakstan prohibits snoking inside of government and public

buil dings. The governnment limts advertising on televions. These measures
have not affected cigarette consunption



KOREA

Tariffs Currency: South Korea
Won
I[tem Descri pti ons | mport Duty
2401 Unmanuf act ured Tobacco; 20%

Tobacco Refuse

2402 Ci gars, Cheroots, 40%
Cgarillos and
Cigarettes, of Tobacco
or Tobacco Sustitutes

2402. 20. 10 Cigarettes containing Free
Tobacco: Filter Tip
Cigarettes

2402. 20. 90 Cigarettes containing 40%
Tobacco: O her

2403 & her Manuf act ur ed 40%
Tobacco and Manuf act ur ed
Tobacco Substitutes;
Honogeni zed or
Reconstitut ed Tobacco;
Tobacco Extracts and
Essences

| nport Requirenments and Restrictions

According to the Tobacco Busi ness Law, only the Korean Tobacco and G nseng
Corporation (KT&3, the state tobacco nonopoly, or a conpany consigned by the
KT&G can inport |eaf tobacco and by-products into Korea. There are no
restrictions on inporting manufactured cigarettes.

Taxes

The followi ng taxes are assessed on cigarettes (both donestic and inported):

Taxes Rat es

Consunpti on Tax 460 Won per Pack
Educati on Tax Consunption Tax * 40%
Wast e Di sposal Tax 4 Won Per Pack
National Health Pronotion Fund 2 Wn Per Pack

Val ue Added Tax (VAT): (Consunption
Tax+Educat i on Tax+Addi ti onal
Charges) * 10%




Ant i - snoki ng

Each pack of cigarettes must carry one of three health warnings reconmended by
t he Korean Associ ation of Snoking and Health. The warning used nost often on
the cigarette packs states “Warning: Snoking can cause |ung cancer, etc.
Snmoki ng i s especially hazardous to pregnant wonen and minors”. This warning
nmay be printed in any color. Health warnings also are required in all tobacco
advertising. Snoking is banned on all donmestic flights, in the subway, and on
buses. All public places nust designate a non-snoking area.



PAKI STAN

Tariffs Currency: Pakistani Rupee
I[tem Descri ption Sal es Tax | mport Duty
(Percent Ad
Val or enj
2401 Unnmanuf act ur ed 12% 45%
Tobacco; Tobacco
Ref use
2402 Ci gars, Cheroots, 45% 12%
Cgarillos, and
Cigarettes
2403 Manuf act ur ed 45% 12%

Tobacco; Tobacco
Extracts and
Essences

| nport Requirenments and Restrictions

An inporter of unmanufactured tobacco except refuse is not restricted by
guot as, nonopoly practices, or other special conditions. Inport

licenses are no | onger required. The CGovernnent of Pakistan (GOP) requires
i mporters to deposit 30 percent of the value of the letter of credit at the
tinme of opening. This condition is posing a problemfor inporters.

Taxes

In addition to the above requirenments, inporters are required to pay the
foll owi ng taxes:

1) a 6-percent inmport license fee at the time of establishing a letter of
credit;

2) a 5-percent Igra (education) tax on the pre-duty val ue;

3) a 10-percent inport surcharge on the pre-duty val ue; and

4) a 12.5-percent sales tax on the duty paid val ue.

Ant i - snoki ng

The Governnment of Pakistan (GOP) prohibits snmoking in offices and airplanes.
A radi o and tel evision canpai gn has been started to di scourage snmoking. The
Gover nment does not apply any quality controls on cigarette producers. The
GOP requires that tobacco conpani es di splay health warnings on cigarette
packages and advertising in both English and Udu. A typical warning is as
follows: “Warning: Snmoking is injurious to health-Mnistry of Health”.



RUSSI A

Tariffs Currency: Ruble
Tariff Descri ption Base Rate (M F. N)
2401 Unmanuf act ured tobacco, Tobacco 5 percent
refuse
2402 Cigars, Cheroots, Cigarillos 30 percent but not less than 3

and Cigarettes, of Tobacco or ECU for 1, 000
of Tobacco substitutes

2403 O her Manufactured tobacco and 30 percent
Manuf actured tobacco
substitutes; Honmogeni zed or
Recontituted tobacco; Tobacco
extracts and Essences

2403. 1 Snoki ng t obacco, \Wether or not 20 percent
cont ai ni ng Tobacco substitutes
in any proportion

Exci se Tax

Tariff [tem Exci se tax
2402.10 G gars 3 rubl es per piece or US$.50
2402.10 CGgarillos 25 rubles or US$4. 17

2402.20 Cigarettes with filter length 25 rubles or $Us4. 17
85 mm per 1,000 pieces

Cigarettes with filter, length 25 rubl es or US$4. 17
over 85 mm per 1000 pi eces

Cigarettes with filter, length 17 rubles or US$2.83
| ess than 85 nm per 1,000

pi eces
Cigarettes without Filter per 6 rubles or US$1.00
1, 000 pi eces
Papi rosas, Class 1 (GOST) per 4 rubles or US$0. 66
1, 000
2403.10 Pipe Tobacco 140 rubles or $US 24. 33
2403.10 Snoki ng Tobacco 60 rubles or $US 10.00 per 1.0 kg

2403.10 Snoki ng Tobacco, for Filling of 60 rubles or $US 10 per 1.0 kg
Ci garettes by hand



2403.10 Snoki ng Tobacco for Filling None
Cigarettes Ot her than By-Hand
Way

Di scussi on
Russi ans prefer inmported raw tobacco due to low tariffs. Cigarette inports on
the other hand are highly tax. Inported | eaf tobacco is charged a 20-percent

val ue added tax which is conmpensated later in the price of manufactured
t obacco products.

| nport Requirenments and Restrictions

There are no non-tariff restrictions on inmports. |Inports are handl ed by
various private conpani es, sone of which were spun off the forner

“Soj uzpl odoi nport” or “Prodintorg” state trading enterprises but are now doi ng
busi ness on their own.

Cigarettes, HS #2402.20, are subject to custons reference price requirenents.
If the declared custons price of 1,000 pieces of cigarettes is nore than $10,
the cargo can be cleared by the individual custons port. However, if the

decl ared price of cigarettes is |lower than this benchmark of $10 per 1,000 the
deci si on on cl earance nust be nmade at a higher level custons’ office, with the
| evel needed to approve a shipment depending on the inport price (the |ower
the price, (the higher the | evel of bureaucracy). Alternatively, instead of
waiting for a decision, it is also possible to clear cargo nore qui ckly based
on a special reference price of $15 per 1,000 pieces.

Exci se Tax

In accordance with the Resolution of the Governnment of the Russian Federation
#213, all cigarettes produced since April 1,1997 shoul d have exci se stanps,
and any sales of cigarettes w thout excise tax stanps produced after June 1
1997 are prohibited. This neasure doesn’'t affect inported cigarettes since
they al ready have an excise stanp. In addition to tariffs and a val ue-added
tax, manufactured tobacco products are assessed an excise tax. New amendnents
to the federal |aw on excise taxes were signed by the President in February
1997. The excise tax depends on the quality or grade of the cigarettes and
varies from5,500 rubles (US$1.00) to 21,000 rubles (US$3.57). However, the
new | aw doesn't differentiate between high quality cigars and |low quality
cigars or cigarillos. Tariff preferences were elimnated to reduce snuggli ng.
Tariff preferences for nonprofit and charitable institutions such as sports
were renoved. However, inports of cigarettes from Ukrai ne and other C'S
countries enter tax free.

Ant i - snoki ng

Anti - smoki ng neasures are not an issue in Russia because Russi ans have reacted
slowy to concerns of the adverse effects of snmoking. There is little if any

| egi sl ati on which covers cigarette sales. However, there is a ban on
cigarette advertising on television and cinemas. Cigarette nanufactures cannot
use nodel s under 25 to advertise cigarettes. Western conpani es voluntarily
agreed to | abel cigarettes with health warning. They al so agreed not to



advertise in youth magazi nes and not to post billboard ads near school s.
Control over cigarette quality was strengthened by the State Committee on
Sanitary and Epi dem ol ogi cal Surveillance. Starting from January 1997, the
maxi num af fordabl e | evel of tar is 15 ng for all filter cigarettes and 22 ng
for all cigarettes without filters. The maxi nrum af fordabl e | evel of nicotine
is 1.3 ng for both filter and non-filter cigarettes. This decision should not
affect distribution of foreign cigarettes inported from devel oped countri es,
as they already neet these standards.

Additionally, all tobacco products for retail sale in the Russian Federation
nmust have a Russi an | anguage | abel showi ng the product nane, trade nmark, nane
and address (including country) of producer or |icencee (nane of producer of
conpany can be in Latin letters), whether the product is filtered, the
quantity of pieces or weight (net), a notification of presence of menthol (for
cigarettes with menthol), and a message of the dangers of snoking.



TUNI SI A

Tariffs Currency: D nar
I[tem Descri ption | mport Duty
2401 Unmanuf act ured Tobacco 25%

2402 Manuf act ur ed Tobacco, 34%

Tobacco Extracts and
Essences 1/

2402 Manuf act ured Tobacco, 34%
Tobacco Extracts and
Essences, Ot her 1/2/

1/ Wth prohibition of sale and subject to authorization by custons
authorities.
2/ The duty may be nodi fied by decree of the Mnister of Finance.

| nport Requirenments and Restrictions

Tobacco inports are controlled by Tunisian tobacco conpani es (Regie National e
des Tabacs et Allumettes (RNTA) Tunis, and Manufacture des Tabacs de Kairouan
(MIK). RNTA controls tobacco production throughout the country while both
RNTA and MIK manufacture cigarettes. Tobacco marketing in Tunisia is
control l ed by both RNTA and MIK wi th RNTA gi ven exclusive marketing rights to
the northern third of the country. MIK controls tobacco marketing in the
southern two-thirds of the country. Products nmanufactured by both conpanies
are avail abl e for purchase throughout the country. The governnment controls
cigarette inports through inport |icenses handl ed by RNTA and restrictions

pl aced on forei gn exchange.

Taxes
In addition to custons duties, there are other taxes as foll ows:

1. cigarettes are assessed a 135.9-percent tax (consunption tax 102 percent,
custom service fee 1.5 percent, value added tax of 29 percent, other 3.4
percent);

2. inported | eaf tobacco is taxed at 58.9 percent (consunption tax of 25
percent, custom service fee of 1.5 percent, value added tax of 29 percent,
other 3.4 percent); and

3. an additional tax anobunting to 0.1 di nar per pack for inmported brands and
0.03 dinars for local brands was instituted on February 1, 1990 in order to
rai se revenue for flood control

Ant i - snoki ng

Apart fromsone articles in the press, there are no anti-snoking neasures.
Ceneral advertising restrictions apply to cigarettes as they do other
products. However, snoking is prohibited in novie theaters and public
transportation.



UZBEKI STAN

Tariffs Currency: Uzbeki stan
(UKS)
Di scussi on

British American Tobacco, BAT and the Governnent of Uzbeki stan signed a joint
venture in 1994. Under this agreenent BAT is not required to pay inport
duties on inputs and equi prent until 1999.

| nport Duties

The duty on cigarette inports and exports both filter and non-filter are 30
percent plus 20 percent val ue added tax.

Exci se Tax

There is a 40-percent excise tax on filter cigarettes and a 25-percent tax on
non-filter cigarettes.
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